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associates and/or a combination of these.

Notations:

One closed civil lawsuit filed in 2008 and involgimn action brought under the Federal Trade
Commission Act, was located at the United Statestriot Court for the Northern District of
California that listed Devin Staves, et al. as ddénts. According to published articles, the FTC
filed two proposed stipulated orders resolving gearthat the marketers of “Slim Thighs,” an
electronic exercise belt, falsely advertised thsingl the device caused weight and inch loss
without exercise. These orders are part of a glsbtilement resolving the FTC’s lawsuit and
related actions brought by county and city prosasuin California. Under the settlements, Easy
Abs marketers, Dynamics, LLC (Staves was presidéttiis now defunct company) and certain
retailers collectively will pay over $2 million, afhich over $1.4 million will be for consumer
redress. The FTC and California orders bar thendiefets from making the false advertising
claims for the product or any similar device, aondtain other injunctive relief to prevent future
deceptive advertising. In an amended complaint, Geenmission added one new individual
defendant, Devin Staves, who participated in thallehged advertising campaign. The FTC
obtained a stipulated final order in April 2009 walhirequires Staves to pay $120,000 in redress
to the FTC, and in separate agreements with thidfo@ah prosecutors, Staves agreed to pay
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$100,000 to a redress account managed by the @udifprosecutors, with an additional
$170,000 going toward civil penalties and coSections B-3a and B-6.

One criminal record filed in 2007 was located iifGenia at the San Francisco County Superior
Court that listed subject Devin Jacob Staves asl¢fiendant. Staves was charged with (felony)
one count of aggravated driving under the influeaténtoxicating liguor on a suspended or
revoked license and (felony) one count of aggraldtevzing under the influence of intoxicating
liquor on a suspended or revoked license with adlalcohol content over .10 The subject
pleaded guilty to a misdemeanor count of drivingamthe influence of intoxicating liquor, and
was sentenced to four months incarceration in e Brancisco County Jail and three years
probation, ordered to pay a monthly probation sewifee and fined $780. Upon the
recommendation of the probation officer, the prairatwas terminated after 20 monttsee
Section B-5.

Two closed civil lawsuits, filed in 2006 and 200&re located in California at the San Francisco
County Superior Court that listed USA Products, LéCal. as defendants. The 2005 contract
complaint, dismissed by arbitration, was broughtdngins Media, Inc. and also named Devin
Staves as defendant. The plaintiff alleged thaterdiaves was a consultant for Origins, his firm
misappropriated trade secrets and embezzled fums Origins, which culminated in the
fraudulent purchase of the company’s assets by B®#lucts, LLC. The 2008 unlawful detainer
action resulted in a default judgment in the amair$3,091.See Section A-6

One settled civil lawsuit filed in 2006 allegingérd with a demand of $5,000,000 was located at
the United States District Court for the Northenstbct of California that listed USA Products,
LLC et al. including Devin Staves, as plaintiffsdacounter-defendants. No further information
is available as the file is missing from the coattbe.See Section A-7.

According to an article published in March 2009,AJ8roducts, LLC was involved in a dispute
with LML International, a company which ran a cedinter in Kansas for USA Products. USA
Products and a related company, Muse Marketing,ussct LML International of
misappropriating funds from the call center. LMlated that it removed the money from the
account “only after Muse Marketing ‘clearly failéd meet the performance requirements that
would have entitled it’ to receive the mone$é&e Section A-4b.
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Results of Investigation Regarding USA Products, LC

San Francisco County, California No Records Records Years Searched/
Northern District Found Found Comments
Corporate Records X As Applicable
Business Credit Report X As Applicablé
Company Web Site X As Applicable
Superior Court — Civil Records X 10
Superior Court — Criminal Records X 10
(felony index)
Federal District Court — Civil Records X 10
Federal District Court — Criminal Records X 10
Media Sources X 10
(noteworthy content; national and/or internatiopal
publications, public record repositories and spizeid
libraries)
UCC Filings (tax liens & judgments only) X As Applicable
Bankruptcy Records X 10
Tax Lien Records X 10
Judgment Records X 10
Federal Excluded Parties Index X As Applicable
(debarment or suspension from receiving federal
contracts or subcontracts and certain types ofrédde
financial and non-financial assistance and benefits
County Recorder’s Index X As Applicable
Office of Foreign Assets Control (OFAC) X As Applicable
(names of known or suspected terrorists)
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Detail of Investigation

A.

USA Products, LLC

7030 Embarcadero Street
San Francisco, CA 94111
INDUSTRY: Multi-Media Sales

A Credit Underwriting Risk Investigation was contkdatin San Francisco
County, California under the name USA Products, LLC

The California Secretary of State records indithéé USA Products, LLC
is an active limited liability company that registd on March 14, 2003.
Devin J. Staves is listed as manager, and JakeeR@son record as the
registered agent (at Three Maritime Plaza, Sui@ $8n Francisco, CA
94111). The California filing number is 20012240406

The Experian business credit report, dated Septe@the2009, listed the
subject’'s name as USA Products, LLC. Started in22@0e subject is a
direct retail establishment. Devin. J. Staves arahi€ L. Hartnet are
identified as the members/managers.

Numerous articles were located in searches of mediarces that
referenced USA Products, LLC. Many were undatedrirdt references
regarding consumer complaints involving productsrkei@d by USA

Products. Excerpts from a 2006 article pertainm@tie Property Group, a
company also headed by Devin Staves, and a 20@%eartgarding the
company’s dispute with LML International, have beswcerpted below.

a. March 22, 2006Equities MagazineSoaring taxes are a bummer in every
way, unless you're looking to buy properties in tefault and sell them for
quick profits. Commencing operations in June 2008 going public via a
reverse merger on January 24, The Property Groli)Tclaims to be
profitable since day one. “The first properties baight we turned around
and sold in a matter of minutes,” says Presidentiddddartnet. “It was so
easy because we already have a customer base roboeemillion active
buyers of these kinds of properties.” Since 1996rtiket and TPG CEO
Devin Staves have been running USA Products, LL@s 1§ a mass multi-
media company dedicated to selling an array ofyetsd primarily through

Continued on next page...
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Detail of Investigation — Continued

A) USA Products, LLC

the power of infomercials. One of the company’sdoiais is a hands-on
educational tool used to teach the average pereantd buy and sell tax
liens and tax deeds. Because of this product’'sess¢cdJSA Products, LLC
developed a list of customers with an insatiablpetipe for buying and
selling properties in tax default. Because of thustomer demand, Hartnet
and Staves teamed up to start TPG. “Our custonaeng ¢o us and requested
that we help them by locating these properties landng them while they
learn how to do it themselves,” says Staves. “Vieetl a separate company
so we could buy large parcels of these propertigaxaauction and market
them back to our customers in smaller parcels.” Wbwld these customers
ask their mentors to go out and buy up these ptiegdor them and then sell
them back to them at higher price? “Simple,” chaskbtaves. “People are
generally a bit lazy.” TPG’s strategy is to utilitee Internet to offer a quick
and easy way for people to buy and sell these ptiepeat (hopefully) instant
profits.

b. March 30, 2009Morning News LML International Inc., a wholly owned
subsidiary of LML Small Business Inc., said claiinsa lawsuit filed by
USA Products and Muse Marketing regarding allegeshppropriated funds
are without merit and that LML plans to file a céenclaim. LML said it
deposited $700,000 over the course of about oneiggaan LML account
that was intended to be the source of payment teeMarketing if Muse
met certain performance criteria in its managenoésn LML call center in
Overland Park, Kansas. LML said it removed the myoinem the account
only after Muse Marketing “clearly failed to meehet performance
requirements that would have entitled it” to reeeithe money. It said
LMLSB made no attempt to transfer funds into item@ing account until
after proper legal notification was acknowledgedexzived by Muse. The
suit was filed in the District Court of Clark CoynfNevada. LML said the
counterclaim will focus on USA Product's and Musalgged failure and
refusal to remit to LML income from the call centgreration that belongs to
LML. LML said the companies had failed on their ipise to provide leads
to the call centers to generate at least $150,/9@@onthly net income. It said
it expects to recover damages from the two comgaaia their principals
“measured in the multiple millions of dollars.”

5. A Web site for USA Products, LLC was located at
www.USAproducts.com

CORPORATE: 6351 Owensmouth Avenue, Suite 213 ¢ Woodland Hills, California 91367-2209
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Detail of Investigation - Continued

A) USA Products, LLC

6.

Two civil lawsuits filed in 2006 and 2008, noteddse, were located in
California at the San Francisco County Superior rCthat listed USA
Products, LLC et al. as defendants. Devin Staves alao listed as
defendant. in the 2005 case.

a. Case Number: 04A00310
Date Filed: 3/24/2008
Plaintiff: MAS Systems
Defendants: USA Products LLC; et al.
Type: Unlawful Detainer
Status: Default judgment in the amount of $3,09114/2008.

Case Number: LC067401

Date Filed: 12/31/2006

Plaintiff: Origins Media Inc.

Defendants: USA Products LLC; Daniel Hartnet; DeStaves; et al.

Type: Contract (Conversion; Violation of Uniform Trade
Secrets; Common Law and Statutory Unfair
Competition; Intentional Interference with Contraait
Relations; Intentional Interference with Economic
Advantage; Fraud; Breach of Fiduciary Duty; Unjust
Enrichment; Accounting)

Status: Dismissed by arbitration — 11/19/2007.

Summary: Plaintiff alleged that in mid-1998, themmany founder,

Joseph Eblen, offered Devin Staves to become an
employee of Origins. Staves declined, but agreed to
work for Origins as an independent contractor thhou
his company, Cage & Staves (HCS). As contractor, he
was placed in charge of the Media Division of Qrgi
which  marketed products through infomercials.
Unknown to Origins, Staves signed agreements for
Origins as president of Origins, misappropriated
Origins’ trade secrets and stole assets from thdidMe
Division of Origins. Further, on December 14, 200k

day Origins needed monies to meet payroll, Jakex&ps
defendants’ attorney, drew up a Business Separation
Agreement providing for defendants to take ovegrint
management of the Media Division. This new draft
“substantially changed critical portions of the S
such that it no longer providing for defendantseimm

Continued on next page...
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Detail of Investigation — Continued

A) USA Products, LLC
management which included defendants’ payment of
$150,000 related to Origins’ payables. Rosner had
redrafted critical portions of the [BSA] such thiahow
was an illegal and void asset sale for only $150,00
Rosner’'s version of the BSA was executed, which
amounted to a sale of all of Origins’ infomercial
properties, including “all material, inventoriegntracts,
intellectual property, trademarks, copyrights, regleles
or other tangible or intangible assets associatéu tve
same.” Plaintiff alleges that defendants diverted
$150,000 from Origins account to USA Products, LLC
to make the payment. Origins quit business in Janua
2004.

7. One civil lawsuit filed in 2006, noted below, wascéted at the United
States District Court for the Northern District@élifornia that listed USA
Products, LLC et al. including Devin Staves, asinpitis and counter-
defendants.

Case Number: 06c¢cv07387

Date Filed: 10/15/2006

Plaintiff: USA Products LLC

Defendants: Media Resolutions Inc., Cary Thorngtral

Counter-Claimant: Media Resolutions Inc.

Counter-

Defendants: USA Products LLC; Devin Staves; et al.

Type: Fraud (Demand — $5,000,000)

Status: Dismissed with prejudice pursuant toeseitint —
11/29/2007
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Results of Investigation Regarding Devin Jacob Stas

San Francisco County, California No Records Years

Northern District Records Found Searched/
Found Comments

Address History and Social Security Number X As Applicable

Trace

Officer/Director Records X As Applicable

Media Sources X 10

(noteworthy content; national and/or international

publications, public record repositories and speeid

libraries)

Superior Court — Civil Records X 10

Superior Court — Criminal Records X 10

(felony index)

Federal District Court — Civil Records X 10

Federal District Court — Criminal Records X 10

UCC Filings (tax liens & judgments only) X As Apgable

Bankruptcy Records X 10

Tax Lien Records X 10

Judgment Records X 10

Federal Excluded Parties Index X As Applicable

(debarment or suspension from receiving federal

contracts or subcontracts and certain typesg of

federal financial and non-financial assistance and

benefits)

Office of Foreign Assets Control (OFAC) X As Applicable

(names of known or suspected terrorists)
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Detail of Investigation- Continued

B. Devin Jacob Staves

46 Culebra Terrace
San Francisco, CA 94109

SSN:

DOB:

XXX-XX-1212 (Only a partial SSN is noted to mtect the identity of
the subject. The complete number was used, as apgble, for record
identification.)

February 2, 1968

The address traces for Devin Jacob Staves indichtechame variation:
DJ Staves. A customized investigation was conduutigd and without
the subject’s middle name and initial, and using finst name variation
DJ. Addresses were listed in the following counties

[0 San Francisco County, California (1999, 2000 ar@#B22009)
[0 Contra Costa County, California (1995)

A Credit Underwriting Risk Investigation was contkatin San Francisco
County, California. Searches were not conducte@antra Costa County,
California, as the address was reported only amd®95.

The California Secretary of State records disclogkd following
corporate affiliations for the subject:

COMPANY STATUS | AFFILIATION INCORP
STATE/
DATE
Millions Active Member/Managef CA —
Publishing, LLC 8/11/2004
E-auction Systems| Active Member/ManageEA — 7/8/2004
Dynamics, LLC Suspended President CA -
11/9/2004 10/15/2002
USA Products, Active Member/Managef CA —
LLC 11/28/2003

A “suspended” corporate status indicates that tleenpany has failed to
pay taxes to the applicable tax authorities or wdfif statutory filing
requirements.
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Detail of Investigation - Continued

B) Devin Jacob Staves

3.

Several articles dated between 2000 and 2010 weeted in searches of
media sources that referenced the subject and ickedms career in the
direct sales industry. Excerpts from one articlataming biographical
information and from one 2009 article pertaininditigation filed against
the subject by the Federal Trade Commission agel tielow.

a. May 2, 2009, FTC Press Release Accessed July 25, 2007 at

http://www.ftc.gov/ The Federal Trade Commission filed two proposed
stipulated orders in federal court resolving chargjeat the marketers of
“Easy Abs,” an electronic exercise belt, falselwextised that using the
device caused weight and inch loss without exerdisese orders are part of
a global settlement resolving the FTC’s lawsuit aeldted actions brought
by county and city prosecutors in California. Undiee settlements, Easy
Abs marketers, Dynamics, LLC (Staves was presidéthis company) and
certain retailers collectively will pay over $2 twh, of which over $1.4
million will be for consumer redress. The balandé go to the California
prosecutors for costs and civil penalties. The ARG California orders bar
the defendants from making the false advertisirmgntd for the product or
any similar device, and contain other injunctivdiefeto prevent future
deceptive advertising. In an amended complaintQbmmission added one
new individual defendant Devin Staves, who partitgg in the challenged
advertising campaign. The Commission filed a complan May 2002, in
U.S. District Court for the Southern District of IBarnia as part of the
FTC’s “Project ABSurd,” which targeted false claimade by the marketers
of widely advertised abdominal devices that usectmaic muscle
stimulation technology. The FTC obtained a stimdafinal order which
requires Staves to pay $120,000 in redress to th€.Hn separate
agreements with the California prosecutors, Stagesed to pay $100,000 to
a redress account managed by the California pré@acwith an additional
$170,000 going toward civil penalties and costsdéinthe order, Devin
Staves must obtain a $150,000 letter of credit i(aimmo a performance
bond) before marketing any product or program priehdor weight or inch
loss.

November 15, 2000,Business Wire Accessed July 25, 2009 at
www.onlinemarketingtoday.com/news/articles[Devin] Staves joined
MediaTV in January 1999 as vice president, medidew MediaTV
purchased certain assets of Results Media Inc.ediavbuying/advertising
agency of which Staves was sole shareholder and @@E@g 1997. In 1996
and 1995, Staves was vice president of Star Primshscinc., a television
marketing company. From 1991 to March 1994, he w®escutive vice
president of Roaring Spring Productions.
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Detail of Investigation - Continued

B) Devin Jacob Staves

4. As noted in Section A-6, a 2005 commercial complathsmissed by
arbitration, was filed by Origins Media, Inc. agstitd SA Products, LLC,
Devin Staves, et al. in California at the San Fisooc County Superior

Court. The
Origins, his

plaintiff alleged that while Staves wedkas a consultant for
firm misappropriated trade secrets amibezzled funds from

Origins, which culminated in the fraudulent purahag the company’s

assets by U

SA Products, LLC.

5.  One criminal record filed in 2007 was located inlifdenia at the San
Francisco County Superior Court that listed thgextttas defendant.

Case Number: CR9190605

Indictment Date:  3/21/2007

Offense Date: 3/14/2007

Defendant: Devin Jacob Staves

DOB On File: 2/2/1968

Charges: Count 1 — Aggravated Driving While Unither

Status:

Influence of Intoxicating Liquor on a Suspended/
Revoked License (Felony)
Count 2 — Aggravated Driving While Under the
Influence of Intoxicating Liquor on a Suspended/
Revoked License with a BAC/BRAC over .10 (Felony)
Pled guilty to one count of Driving Whilinder the
Influence of Intoxicating Liquor, a class 1 misdemer.
Sentenced to three years probation and four months
incarceration in the San Francisco County Jailecd
to pay a monthly probation services fee of $30
throughout the term of probation and fined $780 —
8/72007. Subject complied with all probation direes,
including counseling, Alcoholics Anonymous and
Victim Impact Panel, paid all fines and his licensas
returned on 4/7/2008. Upon the recommendation ef th
probation officer, the probation was terminateagrftO
months.
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Detail of Investigation - Continued

B) Devin Jacob Staves

6. In addition to the settled 2008 civil lawsuit foafid filed at the United
States District Court for the Northern District@élifornia that listed USA
Products, LLC et al. including Devin Staves, asinpitis and counter-
defendants (noted in Section A-7), the followin@2@ase was found in
this court:

Case Number: 02cv00888

Date Filed: 04/26/2009

Plaintiff: Federal Trade Commission

Defendants: Devin Staves; Dynamics, LLC, et al.

Type: Federal Trade Commission Act

Status: Stipulated final judgment and order fangnent

injunction, monetary and other equitable reliefeead
against defendants — 4/26/2009
Note: A related article excerpt is included in t8etB-3a.

END OF REPORT
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